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Tata Motors ties up with United Bank of 
India for CV finance 
 
Auto major Tata Motors today said it has 
tied up with the United Bank of India to 
provide financing schemes on its 
commercial vehicles.  
"With this tie-up, the United Bank of India 
will offer loans for Tata Motors' 
commercial vehicles to both existing and 
new transport operators up to 90 per cent of 
the cost of vehicle, for a tenure ranging up 
to 5 years," the company said in a 
statement.  
No collateral security will be required on 
funding up to Rs 10 lakhs for cases done 

under Credit Guarantee Fund Trust for 
Micro and Small Enterprises (CGTSME), 
the company said.  This facility will be 
available at all 1,555 branches of the bank 
and commercial vehicle dealerships of Tata 
Motors, it added. 
 

DHFL buys Deutsche Post bank Home 

Finance for Rs 10.79bn 

Dewan Housing Finance Corporation 

(DHFL), one of the India`s leading private 

sector housing finance companies, 

announced on Wednesday the acquisition of 

Deutsche Postbank Home Finance. 
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DHFL, along with its promoter 

group entity Wadhawan Housing (WHPL) 

and Caledonia Investments Plc, an existing 

long-term investor in DHFL, have entered 

into a definitive agreement to acquire 100% 

stake in the company from BHW Holding 

AG, a 100% subsidiary of Deutsche 

Postbank AG for forRs 10.79 bn. Post the 

transaction, DHFL will hold 67.5% stake in 

the company. The transaction is subject to 

necessary approvals from regulatory 

authority

 

 

RPower to invest Rs 6k cr to double Rosa 

capacity 

Anil Ambani-led Reliance Power today said 

it will invest Rs 6,000 crore to double the 

generation capacity of its Rosa thermal 

plant in Uttar Pradesh to 2,400 MW."The 

power generation capacity of the Rosa 

Power Project would increase from 1,200 

MW to 2,400 MW," the company said in a 

statement.The Rs 6,000 crore capex for 

doubling the capacity of the power plant by 

March, 2012, will take RPower's total 

investment on the Rosa project to Rs 12,000 

crore. 

India joins $10bn gas pipeline project 

India on Saturday put its stamp on an 

energy lifeline that could redefine regional 

ties and wheel in new economic dynamics 

through a natural gas pipeline all the way 

from Turkmenistan in Central Asia to India 

via Afghanistan and Pakistan.  

Oil minister MurliDeora, representing PM 

Manmohan Singh who is away in Europe, 

joined presidents of Afghanistan, Pakistan 

and Turkmenistan at a summit in Turkman 

capital Ashgabat to sign the Inter-

Governmental Agreement to formally join 

the US-backed project that could cost over 

$10 billion.  

 

SBBJ approves Rs. 800 cr. Right issues 

State Bank of Bikaner and Jaipur (SBBJ), 

the largest associate bank of SBI, today said 

its board has cleared the proposal of raising 

Rs 800 crore through a rights issue.The 

board of directors of the bank at its meeting 

approved the draft letter of offer for raising 

equity capital to the extent of Rs 800 crore 

through rights issue, SBBJ informed the 

Bombay Stock Exchange.SBI currently, 

holds 75 per cent stake in SBBJ and 

thereby, would have to subscribe 75 per 

cent of the rights issue. 
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MARKET WATCH 
 

Our markets started the week in a bounce back mode only to fall in the intraday trading session 

on Monday. The markets touched an intraday high of 6,070 on the Nifty on Monday and there 

after saw a sharp selloff led by banking and realty. Further, the unfolding of events during the 

week particularly on the scam news flow front and insider trading probe front spooked investor 

confidence. The markets ended the week at 5,857 lower by ~2.2%. The key sectoral laggards in 

trade during the week were Bankex (-7.6%), Realty (-7.1%) whereas outperformance was noted 

on the part of Technology (-0.9%) and FMCG (-1%). On the international news flow front, 

investors remain skeptical about the European crisis problem. Despite, Ireland announcing the 

highest ever austerity measures, the rating agencies downgraded the credit rating of the country 

from A+ to BBB+ primarily due to a larger than anticipated funding gap.  On the domestic news 

flow front, the IIP data for the month of October surprised the markets. The October IIP growth 

came in at 10.8% y-o-y vs consensus estimates of growth of 8.5%, helped by good festive 

season demand, capital goods output and improved mining sector output.   
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M&A: India Arrives 

By – AshishAgrawal 

 
After avoiding the M&A market for two years during the global recession, companies based in 
India are on the lookout for acquisitions as a means of boosting growth. Cross-border deals 
across the globe are being boosted by China and India which are at the center of a bidding war 
for global resources, especially energy and metals. Indian companies are now able to do deals 
that would have eluded them a few years ago. Of late, Indian companies have been involved in 
some high-voltage cross-border M&A deals which include the takeover of Zain Africa by 
Bharti Airtel, Vedanta Resources acquiring Cairn India from Cairn Energy and of course the 
latest -- Sun Pharma acquiring Israel's Taro.  
 
There is also news of Sahara Parivar being in talks to buy the debt of struggling film studio 
Metro-Goldwyn-Mayer for $1.5 bn to $2 bn.  
 
According to Ernst & Young's Capital Confidence Barometer, some 54 per cent of the Indian 
companies surveyed in April said they were likely or highly likely to acquire other companies in 
the next 12 months. 

Yet another survey conducted by global consulting firms Mercer and Kroll revealed that cross-

border merger and acquisition deals involving Indian companies may rise considerably in the 

next 18 months. 

 

Here are some hard facts in the Indian M&A scenario 
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M&A value in India in August 2010 grew nearly seven fold to $4.2 billion, up from $629 

million in August 2009. 

 

• The number of domestic deals increased from 20 in August 2009 to 27 in August 2010. The 

value of domestic deals decreased from $521 million to $364 million over the same period. 

 

• In terms of value, the number of outbound deals jumped from $60 million in August 2009 to 

$3.35 billion in August 2010. 

 

• Inbound deals increased to 10 valued at $442 million in August 2010 up from 8 deals worth 

$39 million in August 2009. 

 

 

 

 

Global Biggies 

 

Worldwide M&A has continued to grow for three consecutive quarters and totaled $1.678 

trillion, up 21 per cent from a year ago, so far this year. 

 

In the third quarter, M&A activity totaled $599 billion, up 35.6 per cent from a year ago, 

marking the strongest quarter for worldwide M&A in two years. 

 

Emerging markets also arrived in the global M&A scene with BRIC deal activity accounting for 

18 per cent of M&A for year-to-date 2010, a record. Overall BRIC M&A is up 65 per cent from 

year-to-date 2009. 

The Potash Corp deal which has the potential to be the largest deal of the year remains in limbo 
with the company filing a lawsuit against BHP Billiton that seeks to block the mining giant's 
$39-billion hostile bid and intensifies the month-long takeover battle for the Canadian fertilizer 
company. 
 
Another unsolicited, megadeal remains unresolved as Sanofi-Aventis has failed to draw 
Genzyme Corp into talks with its $18.5 billion offer. 
 
The boldest example of topping bids came from Hewlett-Packard Co, which won a bidding war 
with Dell Inc for data Storage Company 3PAR Inc with a $2.4 billion offer. The deal valued 
3PAR at more than eight times sales, which many analysts slammed as too high for a company 
that has barely made a profit since it was founded in 1999. 
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The largest private equity deal of the year, announced last month (August), was Blackstone 
Group's $4.76 billion purchase of Dynegy Inc. 

http://www.businessworld.in/bw/image/Business/Corporate/MA_deals_pu.jpgAmong Hopstile bids, 
Korea National Oil Corp. took control of Britain's Dana Petroleum, paving the way for the 
biggest hostile acquisition by a South Korean firm 
 
Novartis and Nestlé have wrapped up a $28.3 billion all-cash deal in August that gives Novartis, 
the Swiss drug giant, a controlling stake in the eye-care company Alcon. 
 
Teva entered into a definitive agreement to acquire Ratiopharm, Germany's second largest 
generics producer and the sixth largest generic drug company worldwide, for an enterprise value 
of $3.625 billion. In May, Abbott Laboratories announced the $3.7-bn acquisition of the generic 
drugs unit of Indian conglomerate Piramal, in a move which significantly increases the US 
group's emerging market presence. 
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Facts to make every Indian proud 

By – Manish Keswani 

Q. Who is the GM of Hewlett Packard (HP)?  

A.  Rajiv Gupta 

Q. Who is the creator of Pentium chip (needs no introduction as 90% of the today’s  computers 

runs on it)? 

A. VinodDahm 

Q. Who is the founder and creator of Hotmail (Hotmail is world’s No.1 web based email 

program)? 

A. SabeerBhati 

Q. Who are the chief Executives of CitiBank, Mckensey&Stanchart? 

A. Victor Menezes, Rajat Gupta &RanaTalwar 

Q. We Indians are the wealthiest among all ethnic groups in America, even faring better than 

the whites and the natives. 

A. There are 3.22 millions of  Indians in USA (1.5% of population). YET, 
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    38% of doctors in USA are Indians 

    12% scientists in USA are Indians 

    36% of NASA scientists are Indians 

    34% of Microsoft employees are Indians 

   28% of IBM employees are Indians 

   17% of INTEL scientists are Indians 

   13% of XEROX employees are Indians 

 

 

 

INDIA’S HIGHEST PAID CEO 

By – KapilYadav 
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Glossary 

Intrinsic Value 
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A term favored by value oriented fundamental analysts to express the actual value of a 
corporation, as opposed to the current value based on the stock price. Usually calculated by 
adding the current value of estimated future earning to the book value. 

IPO (Initial Public Offering) 

Equity or other issue which is presented to the market for the first time. 

Lead Underwriter 

Brokerage house in charge of IPO. 

Leverage 

Any means of increasing value and return by borrowing funds or committing less of one's own 
money. For corporations, it refers to the ratio of debt (in the form of bonds and preferred stock 
outstanding) to equity (in the form of common stock outstanding) In the company's capital 
structure. 

Leveraged Buy Out 

Takeover of a public corporation using borrowed funds. 

Limit Order 

A market order that specifies the highest or lowest price at which the customer is willing to 
trade securities. 

Load Funds 

Mutual funds that carry a sales commission. 

Long Position 

A bull position in a security. To buy or hold a long position is the state of actually owning a 
stock, security, contact, or commodity. It is the opposite of a short position. 

Lot 

A fixed minimum number in which shares are bought and sold. 

 

FINTOON 
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A little boy wanted Rs.500 very badly and prayed for weeks, but nothing  

happened. Finally he decided to write a letter to GOD requesting the Rs.500. When the  

postal authorities received the letter addressed to "God, India”, they decided to forward it to the 

Finance Minister of India as a joke.  

The Finance Minister was so amused, that he instructed his secretary to send the little boy 

Rs.200. The Finance Minister thought this would appear to be a lot of money to a little  

boy, and he did not want to spoil the kid.  

The little boy was delighted with Rs.200, and decided to write a thanking reply note to God, 

which reads:  

"Dear God: Thank you very much for sending the money. However, I noticed  

that you sent it through the Finance Ministry in New Delhi, and those donkeys  

deducted Rs.300 as taxes!"  

 

 


